NIGERIA
IN 2018
A review of 2017
Our 2017 scorecard
What we think will happen in 2018
Why we think it will happen

DISCLAIMER
The data contained in this report is only up-to-date as at Friday, 9 December, 2017. Some of it is
subject to change during the natural course of events. SB Morgen cannot accept liability in respect
of any errors or omissions that may follow such events that may invalidate data contained herein.
Our researchers employed methods such as one-on-one interviews, desk research and polling to
collate the available data. Our editors sifted through the data and prepared the report, using various
proprietary tools to fact-check and copy edit the information gathered.
Our publicly released reports are formatted for easy and quick reading, and may not necessarily
contain all the data that SB Morgen gathered during a given survey. Complete datasets can be made
available on request.
All forecasts were built using data from a variety of sources. A baseline of accurate and
comprehensive historic data is collected from respondents and publicly-available information,
including from regulators, trade associations, research partners, newspapers and government
agencies.

www.sbmintel.com
Facebook.com/sbmintel

|

info@sbmintel.com
@sbmintelligence

INTRODUCTION
2017 ofered a ray of hope for Nigeria as the country exited a recession. However, the feeling
remains that Nigeria failed to make good use of the opportunity presented by the economic
recession. Our economy remains non-diversifed and heavily reliant on oil To all intents, Nigeria has
wasted the crisis.
In 2017, the Buhari Administration had a chance, with its second full year budget, to efect a change
the budgeting process, and break a cycle which has kept the economy in the doldrums for a very
long time. This did not happen, and with 2018, politicking is certain to take centre stage.
Security challenges continued, with a new upswing in Boko Haram attacks and the Pastoral Confict
entering a new phase where communities have taken up arms to defend themselves, and in an
increasing number of cases, attack Fulani communities. The question of property rights, central to
the resolution of this slow burning confict, is yet to be answered. The much vaunted constitutional
amendment that is meant to deal with many of these issues has progressed at snail’s pace.
As we enter the election campaign season, questions remain about the fundamental structure of
Nigeria's economy, and the Nigerian state itself. Increasingly, the Nigerian state no longer
participates in the life of the Nigerian, except in the collection of taxes, levies and charges for
certain required government services. Things will come to a head at some point, and we fear that
the window for a genuine change is closing.

Cheta Nwanze
Head of Research
SBM Intelligence

PAINTING A GLOBAL CONTEXT
There were key events that occurred in 2017 that impacted on Nigeria.

As a member of the wider global community,
Nigeria was not insulated from some of the wider
political, social and economic developments that
occurred around the world in 2017. 2017 will
primarily be remembered as the year when much
of the world’s most important countries had to
get on with the drudge work of navigating
through uncharted waters.

domestic political infghting in Donald Trump’s
frst full year in ofce; and the world slowly
adjusted to non Anglo-American leadership on
a range of global issues – China, France and
Germany on climate change and Russia
assuming a quasi-mediation role in resolving
the Syria and North Korea crises being two of
the most outstanding examples.

2017 was the year when long standing African
autocrats fell. Adama Barrow was sworn in as
Gambian President in Dakar as Senegalese and
Nigerian troops entered Gambia, and shuttle
diplomacy spearheaded by Nigeria, Cote d’Ivoire
and Senegal persuaded long-standing ruler Yahya
Jammeh to relinquish a two decade stranglehold
on power in February. In a bizarre sequence of
events, Robert Mugabe was forced by the military
and regional actors to step down as Zimbabwe’s
president in November after a term of ofce
stretching back to the country’s independence in
1980. This highlights a growing appetite by
Africans for more open democratic spaces.

British MPs in February voted in favour of the
European Union Bill, allowing the Prime Minister
Theresa May’s government to begin Brexit
negotiations with the 26-member EU bloc,
which she signed on March 29 and triggered a
frenetic global diplomatic push that saw British
ofcials travel around the world, including
aggressive overtures to its former colonies,
Nigeria included, to reassure global partners of
its commitment to continue a constructive
engagement with the world on trade and other
matters. A trade deal between the UK and
Nigeria as well as continued preferential access
for Nigerian exporters and nationals on key
areas of contact such as agricultural exports,
education, military cooperation and
arts/entertainment was discussed when Foreign
Secretary Boris Johnson visited Nigeria in late
August, but concerns remained through the
rest of the year about the UK’s negotiating
might after a June snap election eroded the
Conservatives’ parliamentary majority. National
elections in France, Germany and the United
Kingdom ushered in governments who have
made a stated commitments to increase their
overall engagement with African countries on a
diverse range of issues, chief among which is
Security.

Despite this, similar eforts in Togo and Cameroon,
while enjoying signifcant public support and
resulting in popular protests were met with
extensive security crackdowns with other countries,
notably Burundi, Equatorial Guinea and the
Republic of Congo resorting to the arrests of
prominent opposition fgures under the guise of
preserving internal security.
On 21 February, the bodies of 87 African migrants
washed ashore at Zawiya, Libya, reigniting the
debate over increased migration by peoples feeing
economic hardship and resource conficts in a
number of sub-Saharan African countries, including
Nigeria via treacherous journeys through the
Sahara. By the beginning of December, a series of
media reports spotlighted the harrowing
experiences of many African migrants, a lot of
them Nigerian, who were sold into slavery and
servitude at the hands of Libyan, and in some cases,
Nigerian middlemen, drew national and international
condemnation and compelled the Muhammadu
Buhari administration to commit to repatriating
Nigerian nationals from the North African country.

A December executive order was made by US
president, Donald Trump, banning travel to the
US for eight mostly Muslim countries and
suspending admission for refugees includes
one of Nigeria’s neighbours, Chad. The order,
the third version of a plan which dates back to
January is presently going through the rigours
of the American judicial system and could have
important implications for migration fows
considering that Nigeria lies in a region where
national identifcation procedures are rarely
The United Kingdom discovered that the easiest part robust and rigorous.
of leaving the European Union was voting for it; the
United States’s role on the world stage was altered
Terrorism was never far from the headlines.
by a notable shift in foreign policy thinking and
The Islamic State, in its frst full year of
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Afliation with Boko Haram, claimed a suicide attack on the shrine of Suf saint Lal Shahbaz Qalandar
in Sehwan, Pakistan killed seventy-two people along with a car bomb in Baghdad where at least
forty-eight people lost their lives. The terror group carried out its frst operation in Iran, attacking the
Iranian parliament building in Tehran and the mausoleum of Islamic Republic founder Ayatollah
Khomeini, killing twelve. In Europe, a terrorist attack on London's Westminster Bridge and the Houses
of Parliament claimed four and injured forty, while a suicide bombing at a concert at the Manchester
Arena, England in May killed twenty-two and injured ffty-nine people. A bomb attack on the St
Petersburg metro killed eleven people, with a second bomb defused.
Nigeria’s fght against insurgent elements in the north-east evolved over the course of the year as
Boko Haram retooled and focused less on occupying Territory, and more on conducting big ticket
attacks. The group further drew Cameroon into its violent orbit of infuence, with notable attacks in
the Far North region and Yaounde devoting signifcant resource to counterinsurgency operations.
Finally, the Organisation of Petroleum Exporting Countries agreed at its 173rd conference in
November to extend oil production cuts to the end of 2018. The decision came as OPEC oil output fell
that month by 300,000 barrels per day to its lowest since May. OPEC members’ adherence to pledged
supply curbs rose to 112 percent with top exporter Saudi Arabia pumping below its OPEC target, as
did all other members except Ecuador, Gabon and the United Arab Emirates. The oil cartel had agreed
to reduce output by about 1.2 million barrels per day as part of a deal with Russia and other
non-member producers, a contributory factor in the two key oil benchmarks, West Texas Intermediate
and Brent Crude rise during the year to about $57 and $62 respectively from as low as $29 in 2015.
Russia’s expressed intention to exit the agreement in 2018 on fears of a market defcit or that US
shale production would make up the diference may change market dynamics at a time when higher
prices brought some relief to revenue pressures to national balance sheets in producers like Nigeria.
Towards the end of each year SB Morgen Intelligence (SBM) reviews the socio-economic forecasts it
made for the year and then lays out the outlook for the next 12 months.
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ASSESSING OUR PREDICTIONS FOR 2017,
AND HOW THEY FARED
A year ago, we forecast that the following were likely to happen in 2017:
1 - Oil prices would hover in the mid $50/bbl for the most part of 2017.
We have scored this forecast CORRECT as can be seen in the chart below.

Oil prices 1/1/2017 to 9/12/2017 – Source: TradingEconomics.com

2 - Non-OPEC producers such as Russia who had agreed to clamp down on production following talks
with OPEC look for the frst excuse to ramp up production again.
This was WRONG. Whilst there have been signs that Russia is going restless with the production cuts
as American producers seem to have reaped the benefts of elevated prices and constrained supply.

3 - Nigeria's oil production would rise, but would not meet the target set in the 2017 budget.
This was CORRECT. On the 2017 performance of crude oil production from January to October, the
average performance stood at 1,885,000 barrels per day which is equivalent to about 86 per cent of
the budgeted 2.2 million barrels per day.

4 - The federal government’s continued exploration activities in the Benue Trough.
This was CORRECT as the NNPC intensifed oil exploration activities in the Benue Trough, particularly
in Adamawa, Benue, Borno and Nasarawa, and began moves to commence a biofuels project in the
Agahsa/Guma area of Benue State.

5 - The Petroleum Industry Bill would not be passed in 2017.
This was CORRECT. In May this year, the Senate passed the Petroleum Industry Governance Bill
(having broken up the existing Petroleum Industry Bill into various sections). However, the Bill has to
go through the House of Representatives and the President to become the law of the land.
6 - 2017 budget performance would be as poor for capital spending as the 2016 budget was.
This was CORRECT as the federal government pointed on November 28 2017 that it had achieved a
47% performance of the 2017 budget and had plans to achieve a 50% implementation before the
year runs out. The poor implementation of the budget was further buttressed when members of the
House of Representatives on November 29, 2017, expressed their outrage over the poor
implementation of the 2017 budget. Another indication of the poor implementation of the Budget
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was when the Minister of Finance, Mrs Kemi Adeosun, revealed the federal government’s intention to
roll over at least 60 percent of 2017 capital projects to the 2018 fscal year. Recurrent releases to
federal Ministries, Departments and Agencies (MDAs) under the 2017 budget had reached ₦4.24
trillion. Capital releases to MDAs from January – September 2017 was ₦138 billion. ₦1.54 trillion had
been used for debt service obligations. ₦450 billion had been released as at October 2017 for capital
projects. The ₦100 billion Sukuk Bond raised in October for instance was was raised for the
construction of 25 roads around the country, but the money has not yet been released to the Federal
Ministry of Power, Works and Housing.

7 - If the OPEC deal holds through the end of Q1, Nigeria could come out recession by the end of Q2.
This was CORRECT as Nigeria exited recession at the end of the second quarter of 2017.

8 - The FX situation will worsen and the parallel market rates will cross the ₦500 mark and close the
year closer to the ₦600 per dollar mark.
We have scored this as PARTIALLY CORRECT for the following reason: on February 9, 2017, the
naira hit the ₦500 per US dollar mark, and peaked at ₦518 per US dollar on February 20. However,
intervention by the CBN saw it cross back below ₦500 per USD on February 24, and following the
CBN's actions towards convergence of the various exchange rates, the naira closed at ₦363 to the US
dollar on December 9, 2017.

Nigerian naira against major currencies at the parallel market – Source: Trading Economics

9 - Despite promises, power generation in 2017 would not reach 10,000MW.
This was CORRECT. Power generation in Nigeria, unsurprisingly failed to rise to 10,000MW as the
government promised, severely afecting the government’s efort at kick-starting an economic
recovery. Data from the National Bureau of Statistics (NBS), show that power generation statistics for
frst quarter 2017 at a total average of 3,687 megawatts of energy generated by power stations as
Afam VI Power Plant contributed about 12.64 percent of the total, the highest generation among the
twenty-three power plants within the period under review. The Minister of Power, Works and Housing,
4

Babatunde Fashola, on August 15, 2017 said power generation and transmission in the country had
improved. A communique issued at the 18th monthly power sector and stakeholders meeting in Kano,
chaired by Mr. Fashola, said power generation improved beyond what was recorded in 2016.
“As at August 10, 2017, 6803MW was recorded as the current available generating capability, with a
wheeling capacity of 6700MW by TCN, currently constrained by DisCos inability to take load,” the
communique read. “This is in line with incremental power policy with improvements from TCN
improving the wheeling capacity from 5000MW to 6700MW.”

10 - The federal government will increase funding to Transmission Company of Nigeria.
We scored this as CORRECT as in 2017, the federal government as part of the collateral for a loan,
handed the management of Transmission Company of Nigeria, to the African Development Bank.

11 - Power tarifs are likely to be increased again in 2017.
This prediction was WRONG, as tarif prices were last increased in 2016. An efort to increase them in
2017 was not followed through.

12 - The impending food shortage will likely be felt more in the Northern parts of Nigeria, with the
depletion of the grains in the silos.
The was CORRECT. The efect of a worsening Pastoral Confict in parts of the country’s main food
growing areas, the continued insurgency in the North East, mildly favourable seasonal weather and
incoherent agricultural policies on the part of the federal government and the states all impacted
food prices substantially, and this was accompanied by reports in the media about severe food
shortages in various refugee camps.

13 - Food costs will continue to rise, and Nigeria may resurrect the 1980s era regime of essential
commodities.
This was PARTIALLY CORRECT. While food infation kept rising through the year, so far the essential
commodities regime has not been brought back.

14 - Nigerian manufacturing and job losses will continue well into 2017.
This was CORRECT as many companies across the country folded and workers got laid of. According
to the National Bureau of Statistics, banks sacked 360 workers every week from January to June 2017.
The NBS also estimated that 8,663 workers lost their jobs in the frst half of 2017. Banks reported to
have retrenched workers in huge numbers include Heritage Bank, Ecobank Nigeria and First Bank of
Nigeria.

15 - The tax regime in Nigeria would get more stringent.
This was CORRECT. This year, the Federal Executive Council, the highest Executive decision making
organ in Nigeria, approved a new National Tax Policy for the country. Implementation of the tax policy
appears to be gaining momentum. First the government announced a tax amnesty. The Voluntary
Assets and Income Declaration Scheme, designed as an amnesty for tax defaulters efective through
March 2018, is reported to have yielded over $50 million in revenue since its launch in June,
according to the Chairman, Federal Inland Revenue Service, Babatunde Fowler. Also proposed has
been a luxury tax, and reintroduction of toll gates for the country’s highways.

16 - The Nigerian government would reach a deal with the Niger-Delta militants in 2017.
This was CORRECT. The Nigerian government and the Niger- Delta militants did reach a deal to end
pipeline vandalism, kidnapping of oil workers among other. This was as a result of the consultation
and visits by the Vice President, Yemi Osinbajo and various stakeholders in the Niger Delta. However,
the honeymoon period appears to be over - the Niger Delta Avengers are threatening to resume
pipeline vandalism again and have said the agreement stands repudiated.
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17 - The intensifcation of Pastoral Confict in the middle belt, as a result of increasing distrust
between Fulani communities, and indigenous farming communities.
This was CORRECT as 2017 saw escalating clashes between Fulani herdsmen, and various
communities. These clashes have caused not only the loss of life but the displacement of
communities.

18 - Operation Python Dance would either be extended, or another operation will take its place in
2017.
This proved CORRECT, as Operation Python Dance II returned to the South Eastern part of Nigeria.
Unfortunately, this operation caused a tremendous amount of political and social tension in the
region. Despite this, the operation was still fully executed by the military.

19 - The extension of military operations would further radicalise frustrated youths in the South East.
This was CORRECT, as we witnessed clashes between the Nigerian Army during the Operation Python
Dance and Indigenous People of Biafra (IPOB) supporters. Despite Kanu’s disappearance, it is clear
that the can has only been kicked down the road.

20 - An event in the south East which would end in a bloodbath in 2017.
Sadly, this was CORRECT. During Python Dance II, the Army attacked IPOB in Aba and Umuahia,
resulting in the loss of lives and property both among natives to the region, and Northern settlers.

21 - Kidnapping and armed robbery would escalate in Nigeria in 2017.
This was CORRECT as cases of kidnapping increased in various parts of the country. Some notable
examples were, the kidnapping of six male students of Igbonla Government College, Epe, Lagos. The
students were abducted from their school premises, and spent 57 days in captivity. The rise in the
kidnapping of individuals along the Abuja- Kaduna express way such as the recent kidnapping of
Damishi Sango, a former minister of sports, comes into sharp focus. Even, the capture of the
notorious kidnapper, Evans, did not reduce the rate of kidnapping in the country. Armed robbery in
Nigeria continues to escalate as a result of a stuttering economy and rising unemployment. Some
notable examples are constant reports of robbery during trafc snarls on various bridges in Lagos; the
armed robbery at a Zenith Bank branch in Owerri, Imo State in February 23, 20172, UBA and First
Bank branches in Lapai town, Lapai Local Government Area of Niger state, which killed two policemen,
and a still undisclosed number of civilians and among many more.

22 - More security agents would be involved in criminal activities in 2017.
This was CORRECT. Through 2017, reports fltered through documenting ever rising levels of
impunity in the conduct of some members of Nigeria's security forces, this trend epitomised by the
rise, late in the year, of the #EndSARS movement which shone a spotlight on a police unit particularly
infamous for widespread human rights abuses.

23 - The Trump Administration not being as stringent in upholding the Leahy Act against selling
lethal weapons to Nigeria.
This was CORRECT. The arrangement with the United States will see Nigeria purchase up to twelve
Embraer A-29 Super Tucano aircraft with sophisticated targeting gear for nearly $600 million despite
a written protest from at least two American Senators.

24 - More towns and villages being secured by the military in the North East region with IDPs
returning home.
This was CORRECT, as in 2017 we saw the Nigerian military take more control of territories that had
been taken over by Boko Haram. Also, residents of IDPs in the northern part returned home.
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25 - The IMN will evolve into the early stages of open insurgency at some point in 2017.
This was WRONG. So far, the Islamic Movement of Nigeria has remained steadfast in seeking to push
for the release of Ibraheem Zakzaky through peaceful protest marches, which have sometimes been
violently broken up.

26 - The government will be left with no choice but to increase the price of petrol, leading to protests
which will dent President Buhari's popularity even in his base.
We got this WRONG. While there have been calls to increase the price of petrol, especially as oil
prices have begun to rise and an existing subsidy becomes more apparent, the government has thus
far resisted this, and the President remains as popular as ever in his base.

27 - The PDP will enter terminal decline in 2017.
This was PARTIALLY CORRECT. For long stretches of the year, the PDP appeared fnished. The
settlement of the tussle between the factions of Ali Modu Sherif and Ahmed Makarf gave the party a
lease of life, but the fall out from the December 9 convention may see a lot of the South-West
membership of the party defect.

28 - There will be further use of state security agencies to settle political scores.
This was CORRECT. The case of the Nigerian Ports Authority and Intels Nigeria, part owned by former
Vice President, Atiku Abubakar was the most visible example of this trend, one which is sure to
continue in 2018.

29 - The ASI will continue to decline through 2017, but at a slower rate.
We got this WRONG. In 2017 to date, the ASI has appreciated by 41.19%.

30 - A cabinet reshufe will happen in 2017.
This was WRONG. While there were rumours of a cabinet reshufe, especially each time the
President returned from medical leave, it did not happen.
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THE ECONOMY IN 2018
The most accurate way to describe Nigeria’s
economy in 2017 is an economy in recovery.
Following the crude oil price adjustment in 2014,
economic activity embarked on a downward slide,
and with slow policy response, this slide became a
spiral. Some adjustments were made in early to
mid-2016, notably on petrol prices and foreign
exchange, and the economy has slowly started to
recover. The recovery has however been driven
largely by increases in both crude oil output and
crude oil prices. The non-oil economy continues to
stutter at near zero growth with recovery in key
sectors non-existent so far. Headline infation
appears to have peaked and is now on a downward
trajectory, albeit slowly. The foreign exchange
market also appears to have stabilised, although
multiple rates still exist. From this perspective 2018
looks to be a continuation of the economic recovery
seen in 2017 albeit with certain caveats.
On the fscal policy front, 2017 saw increased
eforts to raise tax revenue to meet the expectations
set out in the budget. These eforts however fell
short of targets especially in the frst half of the year.
The result was weak performance in terms of budget
implementation, especially in the capital expenditure
component. The weak revenue performance also
highlighted the consequences of the administration’s
debt strategy, with debt servicing consuming up to
sixty percent of revenues at some point. 2018 will
likely see a slight improvement on the revenue front.
Some of the eforts at better tax administration
should start to bear fruit, and revenue accruing to
the government should improve. However, we expect
revenues to fall far short of budget expectations, and
this will lead to problems in implementing the capital
expenditure component of the budget. Capital
expenditure, especially infrastructure spending, is
perhaps the most important part of the budget at this
time and weakness in revenue will see that sufer.

Nigeria will see a rate cut might take place even
if it is not the optimal response. We expect the
contraction in credit to the private sector in 2017
to continue into 2018, as the government
continues its debt programme and savings get
pulled into government securities. This is
important as credit to the private sector is crucial
for non-oil economy growth. Essentially, despite
the government’s wishes, Nigeria’s economic
diversifcation will remain stalled in 2018.
2018 should also perhaps see the increase in
certain pressures from prices which have
remained fxed since 2016. Energy prices have
remained fxed since 2016 and, due to the
upcoming election season, will probably remain
fxed through 2018. The fxed prices however
mean that pressures from non-adjustment should
become more obvious in 2018. For instance,
petrol prices which are fxed at about ₦145 per
litre should have adjusted given that crude oil
prices have increased by more than 50% and the
currency has weakened by similar measures. The
lack of price adjustments mean that petrol
scarcity could return in 2018. The same problems
will be apparent in the electricity sector where
prices have also failed to adjust to realities.
Complaints from participants in that sector are
expected to increase in 2018.

A major risk to the Nigerian economy is 2018 is
going to be centred on the crude oil economy.
Given the sluggish non-oil growth and the
continued dependence on crude oil for
government revenue and foreign exchange,
disruptions in the crude oil sector bring the risk
of the economy tipping back into recession.
These disruptions could be in the form of output
cuts due to militancy and price changes. The
militancy problem cannot be overlooked as 2018
is set to be an interesting year politically with
various factions jostling for a share of the
On the monetary policy front, we expect the
continued downward trend in infation to create some election spending that we believe will drive the
economy in 2018 and through to 2019.
room for policy moves on interest rates. The
Disruptions in the oil sector could also see a
monetary policy rate had been stuck on 14 percent
for a while due to the combined and opposing issues reversal of foreign portfolio infows which have
with high infation and a fragile currency. The relative made up a signifcant part of foreign exchange
infows over the past year.
stability in foreign exchange markets, and slowing
infation, should create room for movement on the
policy rate. However, with election spending set to go Continuing security problems in the Middle Belt
and parts of the North also constitute a risk to
up in 2018, and the combined risk from foreign
portfolio outfows and crude oil price risks, there is a food security, as agricultural output will sufer as
a result. This, combined with increasingly erratic
chance that we may see the rate remaining
climatic conditions, could lead to a difcult 2018
unchanged through 2018, but it is more likely that
increasing political pressures on the Central Bank of for the agricultural sector. At this point it is not
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clear what strategies are in place to deal with these risks.
In summary, the economy in 2018 is expected to depend to a large extent on the fortunes in the oil
sector. With the non-oil economy expected to continue to struggle, disruption in the oil sector could
have dire consequences. However, barring any disruptions, the oil sector should continue to drive the
economy although growth will probably still be stuck in the sub three percent range regardless of
whatever happens.
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ATIKU’S DEFECTION SURE TO BE THE PRELUDE TO
A VERY DRAMATIC 2018
death and the start of the Abdulsalami Abubakar
transition programme, Atiku won elections to be
Governor of Adamawa State in 1998 but was
chosen by Olusegun Obasanjo to be his
presidential running mate – an occurrence
Anthony Anenih took credit for in his recently
released book.

Demola Rewaju
Nigeria’s former Vice President, Atiku Abubakar, it
appears, has also resumed a journey he started
back in 1992 in the Social Democratic Party after
he had retired from the Nigeria Customs Service
in 1989. The late Shehu Musa Yar’Adua was set to
win the presidential ticket but Babangida
disqualifed twenty-three of the leading aspirants,
clearing the feld for new ones to emerge. The
Yar’Adua political machinery had supported
Babagana Kingibe to become the party chairman,
but he was subsequently swept aside by the
Babangida regime and Retired Air Vice Marshal
Ishaya Shekari was appointed to conduct the
Primaries.
Kingibe stepped forward to run on his own clout
and the Yar’Adua camp presented Abubakar
Atiku. MKO Abiola took his time before joining
the race and fnally did in early 1993. At the frst
round of the primaries held in Jos, Abiola took
3,617 votes, Kingibe (backed by the powerful
governors’ bloc) took 3,225 votes and Atiku
took 2,066 votes. On the second ballot, Abiola
managed to persuade the Yar’Adua camp to step
Atiku down for him, allegedly with a promise that
he would be made running mate to Abiola – a
promise that had also been made to the Labour
leader from Adamawa, Pascal Bafyau. Abiola
would eventually cave in to pressure from the
governors, and choose Baba Gana Kingibe to
be his running mate instead.
Yar’Adua died in prison in 1997, and it is often
said that not once did his protégé, Atiku, visit him
there as did others like Yomi Edu. After Abacha’s

On his part, Obasanjo had a verbal one term
agreement with the North but once in ofce,
prepared to renege on it and contest for a second
term. This led to a fracture, but Anenih facilitated
a peace meeting between Obasanjo and
Babangida, the result of which was that Obasanjo
won Babangida’s support paving the way for him
to declare his intention to run for a second term
on 26 April 2002 without announcing Atiku as his
running mate. In a presidential media chat later
that evening, Obasanjo added that his running
mate would be announced after the PDP
convention. These actions angered Atiku and he
made his feelings known openly. A few days later,
a press release announced that he was to be on
the ticket with Obasanjo.
Technically at that time, it was almost impossible
for Atiku to run for President himself on the
platform of the PDP because the sale of nomination
forms had closed. The real threat Obasanjo was
wary of, was Ekwueme’s emergence. Four years
earlier, Ekwueme had been the favourite for the
PDP ticket, but had lost out in controversial
circumstances to Obasanjo.
After Obasanjo’s victory at that convention, he
walked hand in hand with Atiku to the podium. By
2007, Atiku was politically weakened but
determined to run and in that year, he had his best
chance, running on the formidable Bola Tinubu
machinery in the Action Congress. But he lost and
afterwards took some strange steps that he
appears to be repeating again today.
In joining the Action Congress, Atiku left half of his
support base in the PDP and that base supported
Umaru Musa Yar’Adua to victory. After he lost,
rather than reunite with them immediately, Atiku
waited until Yar’Adua died, before returning to the
PDP. In this, he was lured by some into believing
that he was the natural heir to the presidency.
In 2011, Atiku took got himself endorsed as the
candidate of the North against Goodluck
Jonathan. In this he was rivalled by Ibrahim
Babangida, Bukola Saraki, Muhammadu Buhari
and Aliyu Gusau. The Northern Political Leaders

Forum led by Adamu Ciroma endorsed Atiku as
the candidate of the North and other candidates
under that arrangement stepped down for him,
except for Buhari.
Goodluck Jonathan saw of the Atiku challenge in
the PDP primaries and clinched the PDP ticket to
face Buhari, Shekarau and Ribadu of the the
Congress for Progressive Change, the All Nigeria
Peoples Party and the Action Congress of Nigeria
respectively in the general elections which he
also won.
In 2014, the fallout between Goodluck Jonathan
and seven PDP governors PDP found Atiku at the
head of the ‘new PDP’ (nPDP as it was called) a
group that eventually defected and was one of
the groups that merged into the All Progressives
Congress with fve sitting governors. Atiku again
failed to clinch the party ticket, coming third
behind Muhammadu Buhari and Rabiu
Kwankwaso.
Joining the PDP at inception in 1998, Atiku left in
2006 for the Action Congress. Rejoining the PDP
in July 2010, Atiku again left in August 2013 and
helped the APC to defeat the PDP. His December
2017 defection to the PDP is a political record
that is bound to afect the internal politics of the
PDP where he joins the likes of Sule Lamido,
Ibrahim Shekarau, Ayodele Fayose and most
recently Ahmed Makarf to vie for the presidential
ticket.
One of those contenders, Sule Lamido, has
welcomed Atiku into the party and into the
presidential race but it cannot possibly be a
heartfelt welcome as Atiku also has a number of
party members rooting for him. Foremost among
them is former president, Goodluck Jonathan, who
is himself rumoured to be supporting Tanimu
Turaki, a former Minister for Special Duties, who
has been working quietly in Abuja to build enough
support to contest for the Presidency.
Tanimu Turaki’s chances are slim, as are the
chances of Ayo Fayose, the current Ekiti state
governor, whose ambition is largely perceived as
grandstanding, probably to make a play for political
relevance after the expiration of his governorship
Tenure.

A third contender may yet join them, former
governor of Kano state, Rabiu Kwankwaso, has been
quietly building his Kwankwasiyya Movement into a
formidable force, most notably with former Governor of
Oyo State Alao Akala endorsing the movement recently.
Coming from the Kano axis, which guarantees control
over a lot of votes, Kwankwaso and engaged in a battle
of supremacy with the current governor of his Kano
state, Abdullahi Ganduje. There is a strong possibility
that Kwankwaso may defect to PDP with his well-oiled
machinery. If that happens, he may prove to be a
threat to both Atiku and Lamido.
The faws of Mr. Atiku’s presidential run however
include a perception of corruption and desperation in
the pursuit of his presidential ambitions. Whilst his
biggest rival at the moment, Sule Lamido’s strategy has
been to build consensus quietly around his ambition,
Atiku seems eager to go it alone whether anyone else
comes with him or not. In 2007 when he ran with Ben
Obi as his running mate, Atiku managed to pull about
two million votes in the face of an uncertain campaign
but with the strong support of the South-West bloc led
by Bola Tinubu whose strategy this time around is to play
a salvage game to retain as much support in the
South-West as possible while negotiating with any of the
presidential contenders.
2018 promises to be a very active year politically and
with President Buhari likely to contest for the APC
presidential ticket, a lot of the action and intrigues will
come from both sides of the divide.
A key eventuality to watch for in 2018 is a return of most
of the n-PDP block from the APC back to the PDP as they
take positions towards the 2019 elections. The current
Senate President, Bukola Saraki is likely to follow the
precedent set by Aminu Tambuwal when he defected to
the APC from the PDP while serving as speaker. It is
expected that Saraki will return to the PDP along with
key governors, ex-governors and other politicians in the
course of 2018. As long as President Buhari is contesting
however, it is not expected that other contenders in the
APC will seriously run. This is the likely scenario in the
absence of severe health issues for the president.

As the year progresses and the 2019 battle intensifes,
I expect the use of security agencies and the apparatus
of the FG to hamstring the opposition. Some of the
political prisoners held in detention will become key
campaign issues in the year, especially former National
Security Adviser, Sambo Dasuki and the leader of the
Atiku has a few advantages – he is more acceptable Islamic Movement of Nigeria, Ibrahim Zakzaky.
than Lamido in the Southern parts of the country,
he maintains an engaging social media presence,
he has adopted ”restructuring” as the backbone of
his campaign, and he enjoys a lot of goodwill from
some APC stakeholders.

OUR PREDICTIONS FOR 2018
POSIT: The economy will appear to improve, but it’s all politicking
Nigeria’s economy is on a positive trajectory buoyed by fairly high oil prices and improved production.
We believe that the country’s GDP growth rate will double in 2018 despite the recent caps on
production placed by OPEC. The Minister of State of Petroleum Resources stated clearly that the
country will look to exploit OPEC quota loopholes by growing the condensate and natural gas
segments.
Oil will end 2017 at above $60, and the 2018 outlook for the commodity is bright. We expect that
political upheaval in the Middle East will cause supply disruptions in the global market leading to
further increases in oil prices early in 2018.
However, this supply gap will be quickly flled by other traditional producers, including Nigeria, and
crucially, by shale producers as well which leading oil prices to drop to 2017 year end levels by the
end of 2018.
Spurred by improved oil prices, Nigeria's economy will continue to expand and with this, jobs lost
during the recession will fnally begin to return.
However, the rate of job creation will still be unable to keep up with losses and we will see increasing
agitation from members of the middle class who have fallen into the lower class on the back of their
job losses.
We believe the Monetary Policy Committee of the Central Bank of Nigeria will cut interest rates early
in 2018 on the back of positive GDP numbers. By the end of 2018 we predict that rates will be around
12%.
2018 will see the beginning of campaigning for the 2019 general elections which will likely hinder the
full implementation of the 2018 budget. As such, we do not expect the 2018 budget implementation
to outperform those of the previous 2 years under the Buhari administration.
The federal government’s plans to roll over at least 60 per cent of 2017 capital projects to 2018 fscal
year leaves little or no room for the implementation of capital projects for 2018.
Addition to the country's power generating capacity has been slow and fundamental issues around
input costs like gas and the price the consumer pays for electricity are yet to resolved, due to their
political sensitivity and the litigation that surrounds the tarifs These issues will not be resolved in
2018, especially because it is an election year, hence investment in power generation will continue to
be slow.
We however expect some projects, most notably the Afam project, to close during the year.
Beyond this, we do not expect signifcant growth in generation capacity. Nigeria will still not achieve
10,000MW in 2018.
Also, we believe the various initiatives been pushed by the CBN and Federal Ministry of Finance to
spur lending to the real sector by banks will start to yield dividends. This will be critical to enable
small businesses take advantage of opportunities of positive market place.
We also predict that lending to the agriculture sector will improve, especially with the proposed
revamping of the Bank of Agriculture using African Development Bank funds and technical expertise.
With economic growth on an upswing it is difcult to see a short term reversal of the capital infow
trend meaning there is more money being pumped into the Nigerian stock market by foreign portfolio
investors. With proft taking expected over the Christmas break, the ASI may exceed 50% year to
date for 2017, and we expect the market to do just as well in 2018 as a minimum.
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Traditional banks in Nigeria have been spoiled by risk-free interest earnings have simply refused to
avail credit facilities to to salary earners and small businesses whilst their parent companies have
instead established their own fnance houses to exploit the same customers. This trend will continue
in 2018 because we expect the formal workforce to expand as companies resume or step up their
recruitment drives. This will lead to the rise of other non-bank lenders catering to the retail market.
The recommendations of the National Minimum Wage Committee inaugurated by President Buhari in
November 2017 will not be implemented in 2018. This will be supported by the fact that a majority of
state governments have been unable and unwilling to pay the current minimum way of ₦18,000, and
are in arrears of employee salaries, some for more than seven months, despite receiving bailout funds
issued by the federal government. This will put in stark context the lack of realism of organised
labour’s proposed ₦56,000.
The unions will however take full advantage of the political climate and use the threat of mass action
to extract an increase from the government during the year.
On the regulatory front, federal lawmakers, with the sceptre of elections on the horizon, will struggle
to fnd the political will needed to enact critical laws necessary to open up key segments of the
economy.
With a sub-par budget performance likely, 2018 will see more strikes by public healthcare workers,
potentially disrupting already fragile healthcare services.
There will be a further continuation of the turf wars between various prosecutorial agencies, as
exemplifed by the tussle in October/November between the EFCC and the DSS over jurisdiction over
recovered stolen funds.
As in 2017, there will be little progress recorded in driving efective service delivery in the judiciary,
especially in the crucial areas of case management and case duration, clearing the backlog of cases in
the judicial system, inconsistent application of sentencing provisions in criminal trials and the judicial
system’s unwillingness to incorporate technology in the case management process.
2018 will witness even more increases in clashes between herdsmen, who are mostly Fulani, and local
indigenous communities. This escalation, caused by the failure of the FG to fully address this security
challenge efectively and nip it in the bud, is now inevitable in our view because many of the
stakeholders have lost all trust in the sincerity of the government.
As more states join in passing anti-grazing laws, Fulani groups will continue to view these laws as an
afront, and a settlement will prove difcult to come by in 2018 despite increased eforts by the FG.
Towards the end of 2018 however, as electioneering kicks into full swing, there will be more focus
given to the Pastoral Confict and the violence will abate. This will be a key campaign issue by both the
incumbent and the opposition during the campaigns.
In various parts of the country in 2018, kidnapping and armed robbery will keep escalating.
2018 will see attacks by Boko Haram decrease in frequency and increase in ferocity.
Secessionist groups such as the Indigenous People of Biafra will be seen as increasingly unimportant in
2018 as election fever reaches a higher pitch, but will, without much success try to remain in the
limelight.
Many parts of the country, especially in the NE and NC geopolitical zones will become more heavily
reliant on aid organisations to address all or a signifcant portion of their health demands.
Drug supply chains will also continue to experience the stress that has characterised drug availability
and delivery in 2016 and 2017, leaving many Nigerians with little recourse to the fake and
sub-standard drug market.
The problem of food shortage will worsen in the northernmost parts of Nigeria in 2018. This will be due
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to Boko Haram attacks in rural areas, and an intensifcation of the Pastoral Confict, both of which will
prevent farmers from having access to their farms.
There will be an intensifcation of the use of agents of the state to settle political scores. Opposition
Politicians, APC members who fall out of favour, and sympathetic businesses will be targeted for
harassment by agents of the state.
The APC and PDP will not be the only recipients of defectors, as even smaller parties will get a new
lease of life, albeit temporarily, as intending candidates join them in search of a platform for the
election.
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CONCLUSION
How will 2018 feel for the average Nigerian?
For most people in Nigeria, 2018 will present a mixed outlook. The government’s hope for the efects
of rising oil prices to trickle down to various segments of the national economy, and by extension,
down to the average Nigerian will be hinged more on hope than actual substance. For Nigerians to
feel the real efects of a slowly recovering economy, more clarity on fscal and monetary policy will be
needed. However, with the general elections on the horizon, save for a few big ticket projects, this is
unlikely to happen as we will be more likely to see direct cash transfers rather than policy actions
that will be more long than short term.
For the average Nigerian, in 2018 he will have to continue now familiar cost cutting measures that
have characterised much of the last two years. Household spending will remain depressed as budgets
remain squeezed and brand loyalty will continue to wane. The rising popularity of alternative fnancial
investments, cryptocurrencies, crowdfunding and non-fnancial lending lends credence to our 2017
observation that more Nigerians will seek to create, and grow additional streams of income as
depressed wages, deferred spending and job losses mount.
Security will remain a concern for most Nigerians all through the year with crimes such as kidnapping
and armed robbery set for their customary pre-election spike. More Nigerians will fee the economic
deprivation and insecurity of the rural areas for the relative safety of the country’s urban centres, a
trend which paradoxically, will have a negative impact on essential services and security in receiver
cities, and have an impact on the crime rates there.
2018 will present the Nigerian with a range of opportunities on a host of fronts. Which opportunities
get maximised will depend on her location, the prevailing economic climate and level of risk appetite.
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